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According to statements by Treasury Ministry officials at a bankers' meeting on Aug. 12 in Ixtapa
(Pacific coast, southern Mexico), terms of sale in the privatization of Telefonos de Mexico (Telmex)
specify that majority control will be held by Mexican citizens or private companies. Telmex stock
will be split into three categories. The first category, or 20% of the total, denominated "AA" with
full voting rights, is to be held by Mexican citizens and private companies. Next are "A" type stocks
with full voting rights, 19% of the total, are open to acquisition by foreign companies. The third
category of common and "L" type stocks, with limited voting rights, are to be made available to
foreign enterprises as well. The Treasury Ministry and the Banco Internacional de Mexico are
in charge of Telmex privatization. According to a communique by the ministry, companies will
gain eligibility to be considered as possible bidders by making a $10 million deposit, or providing
evidence of assets worth a minimum $1 billion. In addition, prospective bidders must have expertise
in telecommunications. Formal bids will be accepted by eligible companies, required at this stage
to increase their deposits to $50 million. Procedures for privatization commenced Aug. 13. Officials
will announce recipients of Telmex concessions on Dec. 20. According to the Communications
and Transport Ministry, privatization of the telephone company will require a total investment of
approximately $10 billion. In the first five years of private control, Telmex will expand telephone
services a minimum of 12% per year, install 4 million new phone lines, and expand residential
services in cities of more than 5,000 inhabitants between 26% and 38%. In addition, obsolete
technology is to be replaced by digital systems within the first five years after privatization. This
move is expected to affect above all 65% of trunk lines, and 50% of local switching stations. (Basic
data from AFP, 08/12/90; EFE, Notimex, 08/13/90)
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